




2022 2023 2024 2025 2026F 2027F 2028F

FFO Interest Coverage 5.3x 3.6x 3.8x 4.9x 3.9x - 4.3x 3.2x - 3.6x 2.8x - 3.2x

Net Debt / Fixed Assets 63.8% 71.0% 71.9% 72.6% 71.0% - 76.0% 70.0% - 75.0% 72.0% - 77.0%

FFO / Net Debt 8.8% 5.9% 7.4% 10.3% 7.0% - 9.0% 6.0% - 8.0% 5.0% - 7.0%

RCF / Net Debt 6.0% 3.8% 5.4% 8.9% 6.0% - 8.0% 4.5% - 6.5% 4.0% - 6.0%

62.17% 50.00% 34.38%
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VNR (2021-24) VNR (2025-28)*

Cost of debt (historical) 2.84% 1.73%

Risk-free rate 0.09% 2.95%

Risk premium 0.85% 0.83%

Transaction fee 0.15% 0.15%

Cost of debt (new) 1.09% 3.93%

Historical: new debt ratio 60:40 80:20

Cost of debt (allowed) 2.14% 2.17%

Market risk premium 4.81% 5.20%

Asset Beta 39% 40%

Equity Beta 83% 85%

Equity risk premium 3.99% 4.42%

Cost of equity (post-tax) 4.08% 7.37%

Cost of equity (pre-tax) 5.44% 9.83%

Gearing 60% 60%

WACC (nominal, post-tax) 2.92% 4.25%

Tax rate 25% 25%

WACC (nominal, pre-tax) 3.5% 5.2%











Regulated Electric and Gas Networks Industry   

Factor 1 : Regulatory Environment and Asset Ownership Model (40%) Measure Score Measure Score

a) Stability and Predictability of Regulatory Regime A A A A

b) Asset Ownership Model Aa Aa Aa Aa

c) Cost and Investment Recovery (Ability and Timeliness) A A A A

d) Revenue Risk Aa Aa Aa Aa

Factor 2 : Scale and Complexity of Capital Program (10%)

a) Scale and Complexity of Capital Program Baa Baa Baa Baa

Factor 3 : Financial Policy (10%)

a) Financial Policy Baa Baa Baa Baa

Factor 4 : Leverage and Coverage (40%)

a) FFO Interest Coverage (3 Year Avg) 4.2x A 3.5x - 4.0x Baa

b) Net Debt / Fixed Assets (3 Year Avg) 71.9% Baa 70% - 75% Baa

c) FFO / Net Debt (3 Year Avg) 8.0% Ba 6.5% - 8.5% Ba

d) RCF / Net Debt (3 Year Avg) 6.2% Ba 5.0% - 7.0% Ba

Rating:

a) Scorecard-Indicated Outcome Baa1 Baa2

b) Actual Baseline Credit Assessment Assigned baa3

Government-Related Issuer Factor

a) Baseline Credit Assessment baa3

b) Government Local Currency Rating A1

c) Default Dependence High

d) Support Strong 

e) Actual Rating Assigned Baa1

Current 
FY 12/31/2025 Moody's 12-18 Month Forward View



FY FY FY FY FY FY FY FY FY

Dec-23 Dec-24 Dec-25 Dec-23 Dec-24 Dec-25 Dec-23 Dec-24 Dec-25

Revenue      2,326 2,463    3,167            393 384       386               692 517       524       

EBITDA      1,063 987       1,449            125 136       149               309 320       316       

Total Debt      9,043 9,677    10,446          677 765       1,018         1,460 2,027    1,469    

Net Debt      8,982 9,676    10,445          653 735       788            1,437 1,454    1,434    

(FFO + Interest Expense) / Interest Expense 3.6x 3.8x 4.9x 12.7x 8.9x 6.6x 10.4x 8.5x 6.4x

Net Debt / Fixed Assets 71.0% 71.9% 72.6% 42.9% 46.8% 47.6% 75.5% 74.6% 71.4%

FFO / Net Debt 5.9% 7.4% 10.3% 16.9% 15.2% 15.0% 17.8% 17.6% 17.6%

RCF / Net Debt 3.8% 5.4% 8.9% 14.0% 12.7% 12.6% 11.1% 10.9% 12.6%

Baa1 Stable A3 Stable Baa2 Stable

Fluvius System Operator CV RESA S.A. Terega SA

2022 2023 2024 2025

As reported debt 7,644.6               8,888.2               9,618.3               10,451.7             

Pensions 106.5                  155.1                  58.6                    (5.6)                     

Moody's-adjusted debt 7,751.1               9,043.4               9,676.9               10,446.1             

Cash & Cash Equivalents (80.2)                   (61.6)                   (1.1)                     (0.9)                     

Moody's-adjusted net debt 7,670.9               8,981.7               9,675.8               10,445.2             



2022 2023 2024 2025

INCOME STATEMENT 

Revenue 2,400                  2,326                  2,463                  3,167                  

EBITDA 1,005                  1,063                  987                     1,449                  

EBITDA Margin 41.9% 45.7% 40.1% 45.8%

EBIT 470                     550                     438                     861                     

EBIT Margin 19.6% 23.6% 17.8% 27.2%

Interest Expense 159                     207                     251                     275                     

Net income 271                     329                     144                     425                     

BALANCE SHEET 

Total Debt 7,751                  9,043                  9,677                  10,446                

Cash & Cash Equivalents 80                       62                       1                         1                         

Net Debt 7,671                  8,982                  9,676                  10,445                

Net Property Plant and Equipment 12,014                12,651                13,449                14,382                

Total Assets 16,888                18,087                17,764                19,177                

CASH FLOW 

Funds from Operations (FFO) 678                     530                     711                     1,078                  

Cash Flow From Operations (CFO) 809                     286                     708                     971                     

Dividends 221                     192                     186                     148                     

Retained Cash Flow (RCF) 457                     338                     525                     930                     

Capital Expenditures (1,040)                 (1,191)                 (1,465)                 (1,682)                 

Free Cash Flow (FCF) (452)                    (1,096)                 (942)                    (860)                    

INTEREST COVERAGE 

(FFO + Interest Expense) / Interest Expense 5.3x 3.6x 3.8x 4.9x

LEVERAGE 

Debt / EBITDA 7.7x 8.5x 9.8x 7.2x

Net Debt / EBITDA 7.6x 8.5x 9.8x 7.2x

Net Debt / Fixed Assets 63.8% 71.0% 71.9% 72.6%






